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The Canadian healthcare sector has apparent fundamental pitfalls because of inadequate government policies that result in imbalances between the demand and supply facets in the delivery of medical interventions. Notably, the government policy to nationalize the healthcare has profound ramification in the supply side because of inability to expand effectively to the changes in the market and existence of inadequate private entities. Consequently, the government attains a near-perfect monopoly in policy formulation and implementation with minimal influences of other pertinent stakeholders including medical practitioners, patients, and private firm. 


Evidently, nationalization of Universal Healthcare (UHC) and uncompetitive compensation to the medical practitioners manifest contractual hold-up scenario in the Canadian health system. From an economic perspective, a hold-up problem is an imperfect contractual relation characterized by non-contractible relationship-specific investment decisions and existence of uncertainty (Luke, Brian & Michael, 2015). Consequently, the two parties that include doctors and the government, chief employer, fail to cooperate because the former experiences low bargaining power. The doctors resolve to hold-up their services and further commitments to the existing relationship with a goal to retaliate government domineering. The hold-up scenario has detrimental ramifications that include underinvestment because of uncertainty about the return on investment. 
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